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Washington, D.C. – After first introducing his own legislation to encourage job-creating research and development by simplifying and making permanent the Research and Development Tax Credit, Congressman Jerry McNerney (CA-11) has continued advocating for the R&D Tax Credit, which expired last December.

Late last week, as a member of the Science and Technology Committee, Rep. McNerney spearheaded a bipartisan letter from committee members to Speaker Pelosi, Minority Leader Boehner and the chairman and ranking member of the Ways and Means Committee, through which all tax-related legislation must pass.  The letter called for, at the very least, a multi-year extension of the R&D Tax Credit to bolster technology and manufacturing sectors, which rely heavily on scientific research.

The text of the letter to Speaker Pelosi, Minority Leader Boehner, Chairman Rangel and Ranking Member McCrery can be viewed here:
http://McNerney.house.gov/pdf/R&amp;D_letter.pdf

The California Healthcare Institute, which represents 250 biopharmaceutical and medical technology companies, venture capital firms, and academic research institutions in California, applauded Rep. McNerney’s work in leading this effort.  The text of CHI’s letter, which notes the critical importance of the R&D Tax Credit for its members, can be viewed here:
http://McNerney.house.gov/pdf/CHI_thank_you_letter.pdf

Rep. McNerney’s bill, H.R. 5681, the Innovation Tax Credit Act, was introduced on April 2.  The legislation would simplify what is currently a confusing and convoluted process to seek the R&D Tax Credit by providing one overarching tax credit, currently referred to as the Alternative Simplified Credit.  It strengthens the credit by implementing a phased increase in the amount of the credit, from 16 percent in 2008 to 18 percent in 2009 to 20 percent thereafter, and makes the tax credit permanent.

“The innovation that has led to major breakthroughs in all different types of consumer, technical and industrial products has been due in large part to research and development tax credits,” Rep. McNerney said.  “My bill makes it easier for businesses to take full advantage of the credit and plan for future investment.”

“In a weak economy, we should be doing everything we can to spur on innovation and the type of family-wage jobs that increased research and development will create,” Rep. McNerney continued.

The original press release on the introduction of Rep. McNerney’s bill along with the full text of the legislation can be viewed here .
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